
UNPACKING THE TWO- POT COMPONENT RETIREMENT SYSTEM

CONTRIBUTIONS
One third will go into the 

Savings Component

Access - once a year
Minimum withdrawal -

R2000

CONTRIBUTIONS
Two thirds will go into the   

Retirement Component

Access - only at retirement

VESTED COMPONENT
10% Transfers to Savings

Component (Seed Capital) 
capped at R30 000

Access - retirement/leave  
employer.

At retirement - cash/annuity

A DIGNIFIED RETIREMENT. 
We are committed to building a BRIGHTER,

BETTER future for South Africans.”

How i t  w i l l  WORK:

Member :                   Lerato  aged 40 
Ret i rement  Sav ings ;  R 100 000

On 31  August  2024 :         
10%*  t rans fers  f rom Vested
Component  to  Sav ings  Component
(R10  000)

Vested Component  Ba lance :   
R90 000

* 10%,  but  not  more  than  R30 000 .

PPS Members tend to live

10 - 15 Years
 longer in Retirement. 

Any withdrawals from your retirement
savings can significantly impact your

income available in Retirement. 
  

SPEAK TO YOUR 
PPS ACCREDITED ADVISOR TO

EFFECTIVELY PLAN FOR YOUR FUTURE

only 6% of South
Africans are able to

maintain their lifestyle
and replace income at

retirement.         
‘National Treasury’

RETIREMENT SAVINGS VESTED

EFFECTIVE DATE

1 SEPTEMBER

RETIREMENT CONTRIBUTIONS 1 SEP 24RETIREMENT SAVINGS 31 AUG 24

2024

TODAY’S PLAN,
TOMORROW’S     
PROSPERITY

LEARN MORE AT : WWW.PPS.CO.ZA/INVEST/START-INVESTMENT

HIGH LEVEL  OVERVIEW :

Once two-pot  i s  in t roduced Lerato  can :

Preserve/a l low a l l  her  components  to  grow
to maximise  her  ret i rement  outcome;  or
Withdraw f rom her  Sav ings  Component
annua l ly  in  the  case  of  emergenc ies
(sub ject  to  persona l  income tax) ;  o r  
She  can  combine  the  Sav ings  wi th  the
Vested and Ret i rement  Components  to
purchase  a  pens ion  or  annu i ty .

Note :  i f  2/3  of  va lue  in  vested  component  and tota l
re t i rement  component  <R165  000,  she  may wi thdraw in
fu l l .

GOVERMENT IS INTRODUCING THE TWO-COMPONENT
SYSTEM.

so that South Africans can retire comfortably.

allows access to a portion of your retirement

savings in an emergency.

protect retirement savings for retirement.

ALL INFORMATION PROVIDED IS OF A GENERAL NATURE WITH NO REGARD TO THE SPECIFIC INVESTMENT OBJECTIVES, FINANCIAL SITUATION OR PARTICULAR NEEDS OF ANY PERSON. IT IS RECOMMENDED THAT INVESTORS FIRST OBTAIN APPROPRIATE LEGAL, TAX, INVESTMENT OR OTHER PROFESSIONAL ADVICE PRIOR TO ACTING UPON SUCH INFORMATION.

WHICH FUNDS WILL BE IMPACTED?

"Members older than 55 may
continue to contribute to their

current Provident Fund and will
be unaffected, or may choose to

participate in the new two
component system".

PROVIDENT

UMBRELLA

PENSION

STAND-ALONE

https://www.pps.co.za/invest/start-investment

